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   One of the main barricades, with which the small-medium enterprises (SMEs) are 
confronted, is the problem of financing, which impacts not merely the development of 
our SMEs but the growth and the development of our whole economy as well. This 
thesis makes an attempt to describe a variety of situations in financing difficulty that 
the SMEs are suffering, ranging from the interior system to the exterior one, from the 
direct financing to the indirect, and from the enterprises, the financial institutions to 
the governments so as to analyze a variety of reasons why our SMEs have difficulty in 
financing. A discussion is made about the approaches and experiences that are adopted 
to handle the financing problem of the SMEs in the world. A consideration is taken 
into the lessons that we may learn and the choices as to the pattern that the SMEs 
financing system should abide by. From the perspectives of law support, construction 
of financial legal system, and the construction of the credit system of the SMEs, etc, 
the thesis makes a study of how to construct a system to tackle the obstacle that the 
SMEs have in financing, by bettering the laws of the enterprises and the banks, and 
optimizing the policy environment.  
   The paper consists of four sections. In the first section, concepts are mentioned on 
the basic principles of financing, the classification of financing, financing risks and 
costs, the best capital structure. In the second section, an analysis is made on the 
development and the current financing situation of the SMEs defined in detail in the 
paper; An analysis is also made about the market position and the functions of the 
SMEs; An analysis is made, on the basic instruction of the general modes and 
channels of financing for the SMEs, about financing characteristics of SMEs. In the 
third section, an introduction is given to the international experience that the SMEs 
have in financing. A consideration is also taken into the lessons that the SMEs can 
learn from the developed countries in financing. Lastly, in the fourth section come the 
suggestions concerning the construction of the financing system of the SMEs in 
China.  
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